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Background

The Institute of Actuaries of Japan (IAJ) is the professional organisation for actuaries practising in
Japan. Its office is in Tokyo, Japan. Most of its members reside in Japan, but there are members
who reside in other countries as well, usually working for Japanese corporations.

The Institute of Actuaries of Australia (IAAust) is the professional organisation for actuaries
practising in Australia, providing various services in all areas of actuarial practice. Its office is in
Sydney, Australia. The majority of its members reside in Australia, but an increasing number reside
in other countries. As of 30 September 2004, approximately 20% of the 1AAust’s membership
resided in countries other than Australia. Some of these are Australians outside Australia, and others
are citizens of the countries where they reside.

The environment for financial security programs, and for actuarial services is increasingly a global
one. Insurance organisations in many countries have increasing operations in countries other than
their own. This includes insurance organisations in Japan and Australia. The same holds true for
consulting firms, where the largest firms are consciously seeking to serve the world market. Thus,
many actuaries from many countries will be posted to other countries at some time during their
careers.



Objective of This Agreement

The objective of this agreement is to provide a reciprocal way for Fellows of either Institute to
participate in the activities of the other organisation. This will be helpful to IAJ Fellows whose
companies have operations in Australia and for those who are posted to Australia for a period of
time. This will be helpful to IA Aust Fellows for those whose companies have operations in Japan,
and for those who are posted to Japan for a period of time.

The Agreement

The TAAust agrees to admit as an Affiliate Member any Fellow of the IAJ who submits an
application form and pays the required fee, subject to any conditions prescribed for such status. A
description of Affiliate Membership is attached to this agreement. The IAAust has the right to
change the conditions for Affiliate category, and agrees to notify the IAJ if it does so. The IAAust
has the right to terminate the status of an Affiliate, if the conditions for being an Affiliate are
violated.

The TAJ agrees to admit to its “Kenkyu-Kaiin” status any Fellow of the IAAust who submits an
application form and pays the required fee, subject to any conditions prescribed for such status. A
description of the Kenkyu-Kaiin status is attached to this agreement. The IAJ has the right to change
the conditions for Kenkyu-Kaiin status, and agrees to notify the IAAust if it does so. The IAJ has the
right to terminate the status of a Kenkyu-Kaiin, if the conditions for being a Kenkyu-Kaiin are
violated.

In general, Fellows of either organisation taking advantage of the stated program of the other
organisation will receive all mailings, including publications and meeting notices, except for
mailings relating to matters requiring a membership vote. They may attend all meetings and
programs of the other organisation at the same rate charged to members, although they may be
excluded from business meetings at which membership votes are to be taken if this is considered
desirable by the organisation scheduling the vote.

It is agreed as part of this agreement that Affiliates of the IAAust have no voting rights, and IAAust
Fellows becoming Kenkyu-Kaiin will have no voting rights in the IAJ.

Each of the two organisations agrees to publicise the program of the other organisation to its
Fellows.

This agreement makes no requirement for translation of materials. The agreement assumes that
Kenkyu-Kaiin will be fluent enough in the Japanese language to receive IAJ materials in Japanese
and to attend IAJ meetings without translation of spoken presentations into English. The agreement
assumes that Affiliates will be fluent enough in the English language to receive IA Aust materials in
English, and to attend IA Aust meetings without translation of spoken presentations into Japanese.
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Standards of Practice

Fellows of the TIAJ who become Affiliates of the IAAust will be advised by the IAAust that this is
not a practising membership class and that questions about qualifications to practice in Australia
should be referred to the IAAust for further clarification. Fellows of the IAAust who become
Kenkyu-Kaiin will be advised by the 1AJ that they are becoming members of the IAJ, albeit non-
voting members, and that they are subject to the IAJ’s professional requirements such as its code of
conduct and standards of practice. It is noted that IAAust members, both Associates and Fellows,
are required by its Code of Conduct to follow Japanese standards of practice when practising in
Japan, including work done from outside Japan relating to Japanese business of a client.

Dissolution of this Agreement

Either party to this agreement has the right to terminate it, with two months notice to the other party.
Since the agreement appears to provide significant advantages to both organisations, the
organisations agree to make strenuous efforts to resolve any disagreements, including the use of an
outside mediator if necessary, before exercising this right. If the desire to terminate the agreement is
not related to a disagreement between the two organisations, however, such efforts will not be
required.

Authorisation of the Agreement

We, the Presidents of the two organisations becoming party to this agreement, sign below on behalf
of our respective organisations, to signify that our organisations accept the agreement, and that it
becomes effective on the date when both have signed.

(O Ao (L oo oy

(v
President, Institute of Actuaries of Japan President, Institute of A{g{aries of
Australia

November 9, 2005 z,ecemé,ef 7 2o0%

Date Date
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