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1. Quit Carbon 
 

Stop investing in fossil fuels 



Climate risk for us is neither an ideological or 
theoretical issue: it is a core business issue, as we are 

already seeing the impact of increasing weather-
related disaster risks. 

 
Extreme weather events are increasing in intensity and 

severity. Last year alone, AXA paid out over EUR 1 
billion globally in weather-related insurance claims.  

 
Henri de Castries, Chairman and CEO of AXA 

France’s largest insurer 



Source: http://www.insurancejournal.com/news/national/2015/06/18/372341.htm  

• $190m in four green 
bonds since 2014 

• Another $100m over 
next three years 

• US$2b in green bonds 
• “This is not a 

philanthropy exercise” 



Source: Climasphere 2013 



No more than one-third of proven reserves of fossil fuels can be consumed prior to 
2050 if the world is to achieve the 2°C goal, unless carbon capture and storage 
technology is widely deployed. 

World Energy Outlook 2012, International Energy Authority 

Unburnable Carbon & Stranded Assets 

The issue of the bubble arises because the combined proven oil, gas and coal 
reserves currently on the books of fossil fuel companies will produce far more than 
this amount of CO2 when consumed. 

David Hone, Climate Change Advisor for Shell 

We agree that burning all known reserves would probably cause global 
temperatures to rise by more than 2°C – and that addressing this issue will require 
the efforts of governments, industry and individuals. 

BP 



Forecasts were based on 
GDP growth and 
assumed electricity 
demand would grow 
with economic growth 

But even though 
economic activity 
(GDP) is increasing, 
electricity demand is 
flat 

Falling demand in developed nations 



Pollution putting political pressure 



China’s commitment is for additional 800-
1,000 gigawatts of nuclear, wind & solar 
within 15 years. 
 
That’s: 
• More than all the coal-fired power plants 

in China today 
 

• Close to current total energy generation 
capacity in US today 
 

• 16x to 20x Australian total energy 
generation capacity today 

What is China doing? 



Massive reductions in price of renewables 



Revheads Rejoice! 





1. Quit Carbon 
 

Stop investing in fossil fuels 



2. See the whole 
picture 

 
Climate change means everything change 



Cyclones, bushfires, floods, 
costal erosion, drought, energy generation, 

development, animals, plants, fish, coral 
reefs, snow, tourism, homes, cars, business… 

Climate 
change 

Economy 

Insurance 

This changes everything 



Transforming Australia 

Source: Mineral Council of Australia 



• Australia’s largest emitter of 
carbon 

• No new coal power stations 
• All coal power stations closed by 

2050 
• Investing in renewables 
• Solar storage 



“By the end of this decade, a 50% increase in 
renewable energy investment is likely to 
produce more than a doubling of insurance 
spending” 



“By the end of this decade, a 50% increase in 
renewable energy investment is likely to 
produce more than a doubling of insurance 
spending” 



Wave Power – Carnegie’s Perth Wave Energy 
Project supplying zero-emission power and 

directly desalinated water 



2. See the whole 
picture 

 
Climate change means everything change 



3. Pull the plug on 
poor planning 

 
Endorse smarter land use and urban growth 



People build houses in the 
bush in Australia, and they 
seem terrifically surprised 

when they burn down 
 

Professor Andy Pitman, 
UNSW 



 

 



What does climate change mean for Coastal flooding? 



As a rule of thumb, a 0.1 m 
rise in sea level increases 
the frequency of flooding by 
about a factor of three.  
 
Antarctic Climate & 
Ecosystems CRC 2012 

Sydney east coast low event April 2015 



Source: 
Productivity 
Commission 
2014 

Cypress Central – Gold Coast 



Is this sustainable? 



 

 

Grantham – a smart land use story! 



3. Pull the plug on 
poor planning 

 
Endorse smarter land use and urban growth 



4. Keep up the 
momentum 

 
Continue to drive mitigation and adaption 

strategies for natural perils 



• White Paper 2013 examples of pre funding resilience measures: 
 

• Raise the wall of Sydney Warragamba Dam by 23 metres.  
 

• Housing resilience program to reduce risk of cyclone damage in South East QLD 
 

• More resilient housing approaches in bushfire prone areas on outskirts of 
Melbourne 



Mitigation in action 



‘Unaffordable 
insurance is the 
symptom not the 
cause of failures in 
the property market ‘ 
Mallon et al 2014 

Insurance as a price signal 



4. Keep up the 
momentum 

 
Continue to drive mitigation and adaption 

strategies for natural perils 



5. Prepare for some 
tough talking 

 
Regulators, Consumers & Government  

– they have questions! 



Government 

• Role & feasibility of insurance  

• Northern Australia  

• Treat cause, not symptom 

• Don’t shoot the messenger 

 

 



• Financial literacy 
 

• Awareness of risk 
 

• Transparency 
 

• Actions of the sea 

 

 

Consumers 



“In the insurance business 
one of the top risks is climate 

change ... it is absolutely 
essential to oversee and 

supervise the third largest 
insurance market in the 

world.” 
 

Mark Carney, Governor of the 
Bank of England 

Regulators 



5. Prepare for some 
tough talking 

 
Regulators, Consumers & Government  

– they have questions! 



Source: xlcatlinseaviewsurvey.com  

1. Quit carbon 

2. See the whole picture 

3. Pull the plug on poor 

planning 

4. Keep up the momentum 

5. Prepare for some tough 

talking 

 

Five things you can do 
about climate change 


