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Purpose of your paper: This session will outline the key issues currently being debated and outline the 

major implications expected for Australian insurers and what actions can be taken now to begin 

preparing for such requirements from APRA (expected early next year). 

 

Synopsis: The IAIS is participating in a global initiative along with other standard setters under the 

auspices of the Financial Stability Board (FSB) and G20, to identify global systemically important 

financial institutions (G-SIFI s) whose distress or disorderly failure would cause significant disruption to 

the global financial system or economic activity. To this end, nine Global Systemically Important 

Insurers (G-SIIs) have so far been designated, with the likely inclusion of reinsurers being designated 

this July. 

  

While Australia does not yet have any firms designated at the global level, it is very likely that APRA 

will nonetheless apply, as per many other jurisdictions, a similar set of requirements for Domestic 

Significantly Important Insurers (D-SIIs).  The implications for insurer’s may be significant, for example: 

  

Requiring adequate and robust risk management systems and process capable of measuring the 

impact that severe stresses may have on the business model; 

The ability to undertake a map of critical functions to legal entities to ascertain which business critical 

processes and operations are essential in the event that a systemic event is experienced; 

The ability to maintain and fund operations of critical functions and the resultant implications to 

conserve or restore the insurer’s own funds; 

The sufficiency of funding arrangements and ensure adequate access to contingency funding 

sources at appropriate cost, including in extreme stress scenarios; and 

Having the relevant information on group structures, intra-group exposures and exposures to 

counterparties, other intra-group interdependencies and service level agreements (including 

contingency plans in case of internal/external outsource provider failure). 

 


