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O
ver the last 30 years, superannuation has changed from an employer provided 
benefit, dominated by defined benefits, to a legislated right, dominated by 
defined contribution funds. A major feature of this change is that members 
now take on the investment risks associated with their superannuation.

At the same time, superannuation fund members have also been given the 
ability to choose which superannuation fund is to receive their superannuation 
contributions.

These changes have meant that there is significant competition between 
superannuation funds for members and that the past investment performance of 
superannuation funds has become a major factor in a member’s selection of their 
superannuation fund.

It is therefore imperative that the investment returns that are provided to the 
public by superannuation funds allow a fair basis for comparing the past investment 
performance of each superannuation fund.

The Cooper review and Stronger Super legislation include proposals relating to 
the disclosure of the investment returns achieved, and expected to be achieved, by 
superannuation funds. 

There has also been significant public debate on this issue. Importantly, some of 
this debate has focussed on whether administration fees should be deducted when 
determining the net investment return and what taxes should be allowed for when 
determining after tax investment returns.

Further, it is expected that APRA will prepare some form of Investment ‘League’ 
table for superannuation funds which will set out past investment returns.

Given the importance of past superannuation fund investment returns it is vital 
that the Actuaries Institute has a clear statement of how these returns should be 
calculated when they are to be used to compare the past investment performance  
of superannuation funds. The Superannuation Projections and Disclosure Sub-
Committee (previously the Benefit Projections Working Group) has developed an 
Information Note, ‘Investment Return Calculation Principles’, which puts forward the 
approach proposed by that Sub-Committee. This Information Note has been circulated 
to members of the Institute who have indicated an interest in this area. A copy of the 
Note can be found on the Institute’s web site at:
http://www.actuaries.asn.au/Library/Standards/SuperannuationEmployeeBenefits/ 
2012/SPC_EarningRatesCalculationPrinciples042012.pdf

After being modified to take into account feedback from members, the Institute 
plans to use the Information Note as the basis for discussions with the government 
and the regulators in this area. The Note will also form the basis for any comment 
that the Institute will make when this issue is discussed in the public arena. It is 
therefore important that any actuaries who have an interest in this matter review the 
Note and provide feedback.  
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reviews of accident compensation schemes
Our Accident Compensation sub-committee is 
keeping watch on the developments in various 
workers’ compensation and CTP schemes. As the 
NIIS (or other factors) continue to trigger scheme 
reviews by various governments, we hope to be 
able to make a meaningful contribution to the 
scheme design decisions. A working party has 
already started working on the NSW CTP scheme 
review. Other recent developments that we’ve 
been monitoring include the SA CTP green paper 
and reviews into workers’ compensation in NSW 
and Queensland. In 2012 at least four reviews / 
inquiries of accident compensation schemes in 
Australia have been launched.

research parties
With the 2012 General Insurance Seminar (GIS) 
just around the corner, several working parties 
have been set up to conduct research and 
prepare papers and presentations. Topics range 
from management accounts to reinsurance 
optimisation. Cross-disciplinary working groups 
have also been set up in the ERM and risk 
appetite space.

national Injury Insurance Scheme
With the rollout of the NIIS, it is anticipated 
that there will be a number of areas where our 
knowledge of insurance schemes and skills can be 
of value.

aPra and LagIc
As the new prudential standards come into 
effect on 1 January next year, continued effort 
will go into the preparation of new professional 
standards and CPD for members to assist them 
in meeting the new requirements. LAGIC working 
parties are already looking into areas where 
actuaries may require additional guidance, such as 
property catastrophes and non-property probable 
maximum losses (PMLs). PS305 is in the process 
of being refreshed, to incorporate additional 
aspects actuaries should look at when writing 
Financial Condition Reports.

Thanks to all of the many Institute members 
(a list too long to publish here) who have 
contributed their time and effort to activities 
overseen by the GIPC. Thanks also to our various 
sub-committees and the members of GIPC in their 
service of the Institute and its membership.  




